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Extended Abstract

Introduction

Human dignity has increasingly been recognized as a foundational normative principle in contemporary policy
discourse, yet its operationalization within economic policymaking remains contested. While economic policies
are typically evaluated through efficiency, growth, and welfare indicators, dignity-oriented approaches argue that
policy outcomes must also be assessed by the extent to which they protect the inviolability of persons, enable
agency, and sustain conditions for a flourishing life. This challenge becomes more salient in contexts where
ethical-religious conceptions of the human person shape public expectations from the state and the economy,
including Islamic social thought, in which dignity is not merely an instrumental value but a constitutive moral
status. Despite the expanding literature on justice, poverty, and capabilities, existing studies often treat dignity
either as a broad slogan or as a single-layer construct, without clarifying the causal pathways through which
economic policy instruments translate into dignity-related outcomes. Consequently, policymakers may adopt
fragmented interventions—such as targeting income poverty alone—while overlooking mediating mechanisms
like psychological security, empowerment, social participation, and institutional trust that condition whether
material improvements actually strengthen dignity. A robust analytical account therefore requires a causal model
that distinguishes necessary preconditions from enabling and stabilizing factors, and that explains how these layers
interact in non-linear and context-sensitive ways. This study addresses this gap by providing an analytical
elucidation of human dignity in economic policymaking and proposing a causally ordered model based on
mediating factors. By conceptualizing dignity as an outcome that depends on (i) preservative conditions securing
basic livelihood and protection from deprivation, (ii) enhancing mechanisms supporting empowerment and social
recognition, and (iii) stabilizing arrangements embedding participation, responsible freedom, and social capital,
the paper offers a structured framework for dignity-sensitive policy design and evaluation. Such a framework helps
reconcile economic reasoning with ethical commitments, and clarifies why certain policy failures are not merely
technical inefficiencies but dignity-undermining disruptions in the causal chain.

Methodology

This study adopts a qualitative, descriptive—analytical research design grounded in conceptual and normative
analysis. The methodology is based on systematic examination of interdisciplinary sources, including economic
theory, moral philosophy, and dignity-centered approaches within Islamic social thought. Using analytical
reasoning, the study identifies and categorizes the key mediating factors through which economic policymaking
affects human dignity. These factors are then organized into a causally ordered framework that distinguishes
necessary, enabling, and stabilizing conditions. The proposed model is developed through logical inference and
comparative analysis rather than empirical estimation, aiming to clarify causal precedence and structural
interdependencies among policy variables. This approach allows the study to move beyond linear or reductionist
interpretations of dignity and to offer a coherent conceptual model suitable for normative evaluation and policy
design.

Findings

The findings of this study demonstrate that human dignity in economic policymaking cannot be adequately
explained or secured through single-dimensional or outcome-oriented approaches. Instead, dignity emerges as a
causally layered construct whose realization depends on a structured sequence of mediating conditions. The
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analysis reveals that economic policies affect human dignity not directly, but through a set of interrelated
mechanisms that operate at different levels of necessity, enablement, and stabilization. Ignoring this causal
ordering leads to partial, fragile, or even dignity-undermining policy outcomes. First, the study identifies a
preservative layer as the condition of possibility for dignity. This layer includes policies aimed at securing basic
livelihood, poverty reduction, access to essential goods, and protection from economic vulnerability. The key
finding is that without satisfying these foundational conditions, claims about dignity remain normatively empty.
Violations at this level—such as structural poverty, exclusion from basic services, or economic insecurity—do not
merely reduce welfare but negate dignity itself. Thus, dignity-preserving policies must prioritize the elimination
of deprivation as a non-negotiable prerequisite rather than a derivative policy goal. Second, the findings show that
meeting basic needs, while necessary, is not sufficient for the positive realization of dignity. A distinct enhancing
layer is required, composed of mediating factors such as economic empowerment, access to decent and meaningful
employment, psychological security, and social recognition. Policies operating at this level enable individuals to
move from passive survival to active agency. The analysis indicates that dignity is strengthened when economic
arrangements support self-respect, participation in productive activity, and a sense of belonging within society.
Importantly, the effectiveness of this layer is causally dependent on the preservative layer; empowerment policies
cannot compensate for structural deprivation. Third, the study identifies a stabilizing layer that explains the long-
term sustainability of dignity-oriented outcomes. This layer includes participatory governance, responsible
economic freedom, institutional trust, and the cultivation of social capital. The key finding here is that dignity is
not a static achievement but a fragile condition that requires institutionalization and cultural embedding. Policies
that fail to integrate ethical norms, civic participation, and accountability mechanisms may generate short-term
improvements while remaining vulnerable to erosion over time. This stabilizing function aligns dignity with virtue-
based ethical frameworks, emphasizing character formation, responsibility, and collective norms rather than purely
instrumental calculations. Across all three layers, the findings highlight the non-linear and asymmetric nature of
the relationship between economic policy and dignity. Improvements at higher layers cannot offset failures at
lower ones, and policy success depends on respecting causal precedence rather than maximizing isolated
indicators. The proposed model therefore reframes economic policymaking as a dignity-sensitive process in which
material provision, empowerment, and institutional embedding must be coherently aligned. This framework
provides policymakers with an analytical tool to distinguish between dignity-preserving, dignity-enhancing, and
dignity-stabilizing interventions, and to diagnose why certain economic reforms succeed materially yet fail
ethically.

Discussion and Conclusion

This study proposes a three-layered causal model that elucidates how economic policymaking can either uphold
or undermine human dignity. The model distinguishes between a preservative layer (securing basic livelihood and
social justice), an enhancing layer (fostering economic empowerment and psychological security), and a stabilizing
layer (institutionalizing participatory governance and responsible economic freedom). Each layer is causally
dependent on the preceding one, meaning that policies that neglect foundational needs (e.g., poverty reduction,
employment security) cannot sustainably achieve higher-order dignity objectives such as self-actualization and
social inclusion. The key policy implication is that dignity-oriented economic strategies must be sequenced and
integrated. Policymakers should first ensure that preservative measures—such as social safety nets, fair wage
policies, and access to essential services—are firmly in place. Only on that foundation can enhancing interventions
(e.g., skill development, decent work programs, mental-health support) and stabilizing institutions (e.g.,
transparent governance, civil-society engagement, ethical business frameworks) be effectively implemented. This
layered approach aligns with the insight that human needs are hierarchical (Maslow, 1943), yet it adds a
causal-institutional dimension that highlights the role of economic structures in either enabling or obstructing the
fulfillment of those needs. In practical terms, the model calls for multi-stakeholder coordination—between
government agencies, private sector, and civil society—to close the “policy-implementation gap.” Monitoring and
evaluation frameworks should track not only economic indicators (GDP, employment rates) but also
dignity-related outcomes (perceived security, sense of belonging, participation in decision-making). Future
research could further operationalize the model by developing quantitative metrics for each layer and testing its
applicability in diverse cultural and institutional settings. Ultimately, a dignity-centered economic policy is not a
luxury but a prerequisite for sustainable development and social cohesion.
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